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U.S. COVID cases have hit a new high. To solve the 
economic crisis, we will have to solve the health crisis

3Source: WSJ, Johns Hopkins

“If you don’t want to shut down the economy, you’ve got to decide what you’re for and if 
you’re going to be against universal masking, and against testing, against tracing and you 
don’t want to shut down the economy, you’re just going to have to tolerate then a very large 
epidemic.” – Dr. Scott Gottlieb, Former FDA chief on 6/25



Hot spot cases are still rising, but at a slower rate

4Source: NY Times
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4.8M jobs were added in June. 34% of jobs lost 
during COVID have been recovered

5Source: US Labor Dept
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More layoffs are becoming permanent
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Permanent jobs losses 
increased by 588k to 
2.9M in June



Unfortunately the June jobs report is already stale. 
Survey was done when COVID cases were at their lowest

7Source: Washington Post



Weekly jobless claims have plateaued at ~1.5M. Steady 
and rising cases are delaying reopening phases

8Source: US Labor Dept
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Trend of total people on unemployment has been 
improving, but stalled last week

9Source: US Labor Dept

0

5

10

15

20

25

30

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

Millions
Continuing Insurance Claims



Recession recovery is typically measured in years

10Source: Ryan Detrick, LPL Financial

“We took the elevator down, we’ll need to 
take the stairs back up.” 
– Richmond Fed President Thomas Barkin



Consumer COVID fears are increasing for the first 
time since April

11Source: Morning Consult



Americans are bracing for COVID to get worse and 
last longer

12Source: Gallup



The NY Fed index is showing its first decline since 
April

13Source: New York Federal Reserve
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Net farm income expected to fall in 2020 despite 
record-level government support
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Weak ag exports are contributing to the decline in prices
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The dollar has slipped as risk appetite has increased. 
Strength is impressive considering US COVID cases 
and Fed support

16Source: WSJ
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Some ag prices have really bounced from COVID 
lows, others less so
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Grain Outlook
Tanner Ehmke
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Corn, Soy Rising on Hot Weather, Ethanol Recovery
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Ethanol Production Slowly Recovering
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Corn and Soybean Exports (MMT)

21

Corn Exports         21% Corn Outstanding Sales        40%

Soybean Exports        1% Soybean Outstanding Sales         27%
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Winter Wheats Trending Lower as Harvest Advances 
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Wheat Exports (1,000 MT)
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HRW Exports        22% HRW Outstanding Sales        6%

HRS Exports         20% HRS Outstanding Sales        17%
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Animal Protein
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The Many Shapes of Recovery
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U.S. Animal Protein Supply Has Normalized 

27

1.1%

-40%

-30%

-20%

-10%

0%

10%

20%

4-J
an

11
-Ja

n

18
-Ja

n

25
-Ja

n
1-F

eb
8-F

eb

15
-Feb

22
-Feb

29
-Feb

7-M
ar

14
-M

ar

21
-M

ar

28
-M

ar
4-A

pr

11
-A

pr

18
-A

pr

25
-A

pr

2-M
ay
9-M

ay

16
-M

ay

23
-M

ay

30
-M

ay
6-J

un

13
-Ju

n

20
-Ju

n

27
-Ju

n
4-J

ul

20
20

 YTD

U.S. Animal Protein Production (versus year-ago)
Total Chicken Pork Beef

Source: USDA AMS



U.S. Animal Protein Prices Have Largely Returned
to Pre-COVID Levels
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The Recovery in Foodservice Traffic Has Stalled
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Beef Packer Margins Have “Normalized” but Stress
on the Cattle Feeding Sector Continues
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Hog Producers Have Faced a Difficult 2020 With
More Challenges on the Horizon
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Chicken Margins Are Positive, But Well Below Prior
Year or Normal Seasonal Levels
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Indications of Lower U.S. Animal Protein Production
on the Horizon

33Source: USDA AMS
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Animal Protein Trade with China and Hong Kong 
May Determine the Outlook for the Remainder of 2020
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Dairy
Dan Kowalski
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Cheese prices keep marching higher. Milk margins 
look positive for rest of 2020.

36Source: Livestock Marketing Information Center, Blimling & Assoc
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